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CONFIDENTIAL STATE 098586 

AIDAC 

E. O. 11652: GDS 
SUB J : LOAN REVIEW 

BASED ON PERIODIC AID/ W REVIEW OF LOAN PIPELINE, REQUEST 
EMBASSY/ USAID RESPONSE TO FOLLOWING POINTS RELATIVE TO CHILE LOANS: 

A. LOAN 513- L-020- REQUEST STATUS OF INSTALLATION AND TESTING OF 
UNLOADING TOWERS WHICH BEING SUPERVISED BY PECO. WILL TDD 
EXTENSION BEYOND 6/30/73 BE REQUIRED TO COVER PECO' S EXPENSES? FYI. 
WE WOULD PREFER TO AVOID SUCH AN EXTENSION. END FYI. ASSUME FINAL 
PAYMENT TO MKE WILL BE COMPLETED PRIOR TO 6/30/73. 

B. REQUEST EMBASSY/ USAID UNDERTAKE FURTHER REVIEW OF ENTIRE 
PIPELINE 

TO DETERMINE POSSIBILITY DEOBLIGATING UNDISBURSED BALANCES ( OR 
PORTIONS THEREOF) OF EACH LAON. REVIEW SHOULD CONSIDER WHAT 
JUSTIFICATION COULD BE GIVEN TO GOC FOR DEOBLIGATION IN EACH 
CASE, TIMING OF DEOBLIGATION, WHAT CONVERSATIONS OR PREPARATIONS 
WOULD BE REQUIRED PRIOR TO DEOBLIGATION, ETC., TAKING INTO ACCOUNT 
PREVIOUS OR EXISTING AID POSITION ON DEOBLIGATION OR EXTENSION 
OF LOANS, PAST CONTACTS WITH CHILEANS, GOC VIEWS ON LOANS, 

AND OCCURRENCES IN CHILE WHICH EITHER HAVE OR MAY CHANGE CIRCUMS- 
TANCES RELATING TO EACH LOA N. 
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FOR EXAMPLE, WE BELIEVE UNDISBURSED BALANCE UNDER 041 COULD 
PROBABLY 

BE DEOBLIGATED WITH RELATIVELY LITTLE DIFFICULTY AT THIS TIME 
( PROVIDED THAT LOCAL CURRENCY GENERATIONS DID NOT PRESENT A 
PROBLEM). 

ALSO, GOC DIFFICULTIES IN AGRICULTURE AND ITS PROPOSED UNIFED 
NATIONAL SCHOOL PLAN WOULD SEEM TO PROVIDE JUSTIFICATION FOR 
DEOBLIGATION OF AGRICULTURAL AND EDUCATIONAL SECTOR LOANS. 

DEOBLIGATION OF PORT AND FEASIBILITY STUDIES LOANS MIGHT BE 
DEPENDENT ON WHETHER A JUSTIFICATION CONSISTENT WITH PREVIOUS 
POSITON TAKEN WITH GOC COULD BE DEVELOPED. GDS. RUSH 
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